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George Runner: July Sales Tax Revenues Didn’t Plummet

SACRAMENTO - George Runner today reported that sales and use tax revenues
received by the State Board of Equalization in July narrowly exceeded budget
projections.

“Contrary to what you may have heard, the sky is not falling in California—at least not
as it pertains to sales tax revenue,” said Runner. “I'm pleased to report that sales and
use tax revenues are doing just fine.”

On August 13, the State Controller reported that sales and use tax general fund
revenues for the month of July were down $295 million, 33.5% below expectations.

However, according to Runner, BOE actually received $1.527 billion in July, $17 million
more than the Department of Finance budget projection.

The competing revenue numbers are the result of payment timing combined with
differing accounting methods. As required by statute, the Controller looks at “money in
the bank,” which does not include pending deposits. BOE numbers, as well as those
used for state budget estimates, reflect “money in the door,” which includes all
payments—including those received but not yet deposited.

BOE received more than $900 million in sales tax revenue in the final days of July.
These dollars were not included in the Controller’s report because they had not yet
been deposited into state coffers.

Retalil sales tax receipts are critical in July, as both annual payments by smaller
businesses, as well as monthly and quarterly payments from larger businesses are due
July 31.


http://www.sco.ca.gov/eo_pressrel_12413.html

Elected in November 2010, George Runner represents more than nine million
Californians as a member of the State Board of Equalization. For more information, visit
www.boe.ca.gov/Runner.
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